MALAYSIAN MERCHANT MARINE BHD (259253-X)

SUMMARY OF 'KEY?FiNANCIAL INFORMATION

30:8ep-09
INDIVIDUAL PERIOD ~ CUMULATIVE PERIOD:

CURRENT YEAR PRECEDINGYEAR “CURRENTYEAR PRECEDING YEAR
OUARTER CORRESPONDING TODATE CORRESFONDING

QUARTER PERIOD!

3)-Sep-08 30-Sep-08 30-8¢pD9 30:5cp-<08

RM'000 RM7000 RM*000 RM'060
1 Revenue 14,583 20,131 24,363 66,043
2 Lossbéefore takation 5797) (284} {i;765) (12,630
3. Laossforihe period (5,797) (@84 (11;765) (12629

4 Loss attrfbutable 1o ordinery e N .
equity holders of the parest (5,797) (438) (11765) (4,241)
Busic loss per share (sen) (45 026) @) @53)

ASATENDOF  ASATPRECEDING

CURRENT FINANCIAL
QUARTER YEAR ERD
6 Netosselsperrshare antributible
{o-urdinary equity holdess of the .
piirent (RM) {0,136} (0.043)

7 Shareholders equity pershare
(RM) itictuding Tslamic
preference shares 0.201 0:267



MALAYSIAN MERCHANT MARINE BHD (259253-X)

Condensed Consolidated Invome Statements
For the Perted Ended 30 September 2609

Cominuing opeations
Revenue -

Opernting expénges
Grassloss

Other income

Other expenses
Administative expenses
(Loss)/Profit fram operatioss
Finance costs

Logs before takation
Taxation:

Loss:after taxation. from continuing
operations

Profit: forihe period from discoitinued
operations

Attribiitable to:
“Bxjuily holders of the purent

Logs'per shasé dncibiitable o shurehoklars.

of the parent:~

(i) Busic (based on 167,807,003 ordinary
ghinres) (ser)

(it) Diluted (based on 167,807,003
ordinary sheres} sen:

INDIVIDUAL PERIOD

_ CUMULATIVE PERIOD
CURRENT YEAR  PRECEDING YEAR CURRENT YEAR  PRECEDING YEAR.
QUARTER CORRESPONDING TODATE CORRESPONDING
30:8ep-09 30:5ep08 30:5ep-0Y 30-Sep 08
{&ionths)
RM'000 RM*000 RMO0S RM'000
14,593 20,131 24,363 6,043
(17,164) {21,698) {20.801) {72668
@sm {1,567) (5,528 {6,625).
137 687 296 17,975:
321 (2:461) (638) (0;301)-
{1.897) 417 (3,568) {7.492)
3,647 776 (5:458) (6,443)
(1,150 {1,060} {2,307) {6187
5797 {284) {11,765 (12;630).
v - ., . 1
{8,797 284 (11,765) {12,629
. {154} - 8,388
(5,797 438y, ... (11,763) {4247y
L9 e @38y . {11,765). (4241
€3:45) 0:28) i35} (2:5%)
N/A. NIA NA: A

(The Condénsed Consolidated Income Stitemivit should be resd in confunction svith the audited finbsicial stitemenits Tor thépetiod ended’31 Maich

2009



MALAYSIAN MERCHANT MARINE BHD (259253:X)

Condensed Consolidated Balance Sheets
As af 30 Seplember 2000

ASSETS
Non-Current Assets
Propesty, plantand eqaipment

Curient.Assels

Inventories

“Frade debtors

Other debtors, deposits and prépayments
Fixed deposits

Cash and bank balances

Non-eurrent asset held for sale

TOTAL ASSETS

KEQUITY AND LYABILITIES
Eguity attribiitable.io equity bolders of the parent
Share'capital
Ordinary shares
Jslamie Preference.shares
‘Treasury shares
Foreign translation reserve
Accumulated losses
Tatal equity

Non-current liabilifies
Long tetri tomowings
Tstamiic bonds

Cairent Liabilities

Trade creditors

-Other sreditors and acorudls
‘Provision:for tixation:
Hank overdraft.

“Total Habititles
TOTAL EQUITY AND LIABILITIES

Net:assets per share attributable fo ordinary
equity helders of the parent (Sen)

Stiarehiolders’ equity'pier shire (Sen) inchuding Isfamic.
Preference Shares

UNAUDITED AUDITED
30-Sep-09 31-Mar-9
RM'000 RM'GO0
36597 41,480
588 381
2623 905
33,181 31,394
18,555 35717
6600 2,293
61,555 10,690
3B070 40,099
99,625 110,780
136202 152269
1757722 1757722
70,988 70,988
(3,731 (3,731
(6,350) (2457}
{188:523) (176,758)
48106 63,764
‘395581 39,581
23.900 23,909
63481, 63481
S99 5499
6,828 7,110
12 10
{2,019 12005
24636 35,024
_____ TRBT, §8.505
136,222 153,260
{13.64) (4,30
215 2670

{Fhe Conilensed Consolidated Balince Sheet should be read i eenjunction with the audited

finaticial statements Tor the periad enided 31 March 2009)
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MALAYSIAN MERCHANT MARINE BHD (259253:X)

Coridensed Consolidated Cash Flow Statcment
Forithe Périod Ended 30 Septeraber 2009

6 Months ended
30:Sep-09 30:Scp:08
RM'000 RM'OO0
Cash Flows From Operating Activities
Receipts. from gustomers 23,455 102,666
Payment to suppfiers (20,755) (105,327)
Payment-for operating experises (4,194): {15,036)
Other receipts: - 2,052
Net cash-usediin operation {10,494) {15,645)
Interest-received 296 3408
Tox tefunid . 17
Tax paid _ e (3:090)
Net vashused in operating getivities {10:198) {15310)
Cush Flows From Investing Activities
Avcquisition-of propety, plantand equipment (12 (21,027)
Deposit paid for acquisition-of a ship - -
Deposit received for disposal of a ship - 4550
Proceeds from'sale of property, jilant sind equipment - 59,044
Préceeds from digposal of subsidiary compuiy - 12,166
Agquisition of other imvestoient . . 1,640
Net cash generated From investing activities 2y . 56373
Cash Flows From Financing. Activities
Advances toassociates - (130)
Uplifiment of deposity’ - 65,048
Drawdown of bank borrowinigs - -
Repayment of bank borrowings e {65,000
Interest paid 12,059) {6675}
Nel cash used ifi finaricing dctivities ) (.757)
Net {decrease)/increase in ciish anid:cash equivalents {12,269y 33306
Effiects of exchange rate changes {645) {75)
Coshiand cash equivalents at beginining of pedod 7,634 14,856
Cash and cash einivalentsat end of periot * T (5280 . A8.087
* This comprises N o
Casti and bank balances 5,609 2,105
Fixéd deposits and otherinvestment 18,555 49,560
Bark Ovérdraft (12,019). e
| 13,145 31,665
Less-fixed deposit pledged-as security for-credit facility _(18,425) , (3,578}
_ B0 48,087

(The Condensed Consolidated Cash Flow Statement should bs réad in conjunction:with the audited finarivial statements for the
period ended:31 March 2009}



MALAYSIAN MERCHANT MARINE BERHAD (259253-X)

NOTES TQ THE INTERIM FINANCIAL REPORT FOR THE QUARTER ENDED 30™
SEPTEMBER 2009

Al.

A4,

AS,

A6,

Basis of Preparation

The interim financial report has been prepared-under the historical cost convention.

The interim financial statements are unaudited and have been prepared in accordance with. the

requirements of FRS 134: Interim Financial Reportmg and paragraph 9.22 of the Listing

Requirements of Bursa Malayma Securities' Berhad. The ‘accounting -policies anid .methods of

computation adopted by the Group in this report-are consistent with those adopted in the financial

statements Tor the period ended 31 March 2009 with the exception for FRS 139, whereby umrealised

gains on quoted investments are not recognised in the financial statements until year: .end. Unrealised

losses: on quoted investments are recoghised immediately whilst unrealised gaing will:only be
recognised at the yearend.

‘This interim financial feport shiould be read in conjinetion with the audited financial statements of

the Group for the period ended 31'March 2009.

Audit Report of Preceding Annual Financial Statements

The firancial ‘statements for the period. ended 31 March 2009 were unqualified.

Seasonal or Cyclical Factors

The business operations of the Groip have been s;gmﬁcantly affected by the present slump in the

shipping industry coupled with the world-wide recession. Further explanations are provided-in table
BZ.

Natureand Amountsof Unusual Henis

because of their nature, sxze, or mcadence for the current quaner

Changes in Estimates

matenal effect in the current quartcr

Debt-and Equity Securities

There were-no debt-and equity issued dufing the quarter under review.



MALAYSIAN MERCHANT MARINE BERHAD (259253-X)

AT,

AS.

A10.

All,

Dividends Paid

No dividenids hiave bieen paid or'declared for the quarter imder review.

Segment Report

Segmental analysis for the current financial period'to date s as follows:

Bulkers ‘Tankers  Others Elimination Total
RMW00 RM'G00  RM'0GO  RM'006  RM'000
Revenue
External customsrs 19,768 4224 430 - 24,362

Results
Segment resulis 1204 (12,615)  (4,026) 5,683 9,754}
Interest income - - 206 - 256
Finance cost - - (2:307) - 2,307y
Invomie tax expense - @ - - -
Loss from the period _ {11,765)
‘Othier iiformation.
Sepment assets

.....

84068 176323 - 360391
153234 100421 T 223655

743
§
]
=
5
g:
e
o=
B
w

]

Subsequeh't’-.Ma’terii'a}?Event'S’

Thite were nio-material ‘events subsegiient to the.carrent quarter ended 30 September 2009 up to-the
date:of this report:

Changes in the Composition of the Group

‘During the period, the following subsidiary companies were incorporated:

Comparies Coumty of incorporation
) Farmbrand Networks:Sdn Bhd Malaysia
b) Erayear Solitiotis Sdiy Bhd Malaygia
¢):C'M Ram Holdings Pte Ltd. Singapore




MALAYSIAN MERCHANT MARINE BERHAD (259253-X)

Al2,

Al3:

Contingent Liabilities

There were no contingent liabilities at the date of this.report.

Capital Conunitments

During the previous financial period, the Company commiitted to:purchase a vessel foran dmount of
USD 41,5 million of which a deposit of USD 3.11 million was paid. This deposit was paid as there-
was confirmation of receipt. of funiding from a consortium of furiders, mainly based in the Middle
East but led by a Malaysian financial institution (“MFF?y. However; given the financial upheaval i in
the ‘Middle East coupled with: the uncertainties of the world economy, the consoitium of funders
failed 1o deliver on the commitment and the Company has taken legal action against the MFL

In the meantime, the Board is:pleased to announce that the Comipany has: already obtained fundifig:
from another financial institution to fund the: purchase of the said vessel. ‘However; the treatment of
the deposit paid eatlier, is. still under diseussion with the various parties. concerned, When the
discussions are finally completed, an appropriate announcement shall be made, if required.



MALAYSIAN MERCHANT MARINE BERHAD (259253-X)

Bl1.

B2.

Review of Performance
On:a consolidated basis, the net Toss of RM5.79 million for the quarter ended 30 September 2008
was derived as follows:

CURRENTYEAR PRECEDING YEAR: CURRENT YEAR PRECEDING YEAR

QUARTER CORRESPONDING TODATE TODATE

30-Sep-09 30-8ep-08 30-Sep-09 30:Sep-08:

RM' mil RM" mil RM' mil RM" mil

(6 mozths)

Operating loss: _ {4:63) @Ay . {846) (20:34)
Gain on disposal of
siibsididry company . . . 13.24
Gain from disposal
of veisels - - - 429
Net loss on-disposal
of associated company- - - - (1.76)
Foreign exchange.
gam!(ioss) ' - 432 - {172y
Net impairmerit - = - (021}
Finance costs (1:6) {1.06) {231) {6:19).
Taxation - o A -
Net loss from coritinuitig o -
operations _ (579 044 (1179 (12:63)
Net profit:from:discontiniied
aperations. - . 839
Loss:for the period .79 0.44 AL (4:29)

Prospects for the Curreit Financial Period

At the I4th-Annival General Meetmg (“AGM”) on 31% December 2007, thie Board deseribed several
initiatives'to revamp the Company’s-financial status. Iir that AGM briefing, the Board explained that
one of the initiatives was the capital reorganization of the Company to réflect a Balance Sheet that is
imiore acceptable to: the: lenchng and investing comminnity, atid toenhance sharelivlder valoe. Towards

this, the Board had:commissioned external consultants.to review the-capital:structure -and make:the

necessary recorinenidations to the Board. Following that exercise; the Board:announced its intention



MALAYSIAN MERCHANT MARINE BERHAD (259253-X)

‘B3,

B4.

BS5.

B6,

to undertake a capital reduction of its issued and paid-up share capital via the cancellation of RM0.65
of the par value of each existing ordinary shares of RM1.00 sach and irredeemable non-convertible
Islamic. preference shares of RM1.00 each (‘Proposed Par Value Reduction’) on 19 January 2009.

The capital reorganization proposal was expected to contribute positively fo the Company’s efforts to
expand as the revised Balance Sheet, post: capital reorganization, is expected to eliminate
substantially the brought forward losses and to. make the Balance Sheet neater. However, this
proposal was not approved by the: shareholders at'the Extraordmary General Meeting held-on 22 May

2009. As a result, the Company’s-efforts to raise new funding continues to be significantly impacted
negatively.

Four (4) new vessels have been ordered by the Comipany and announced. These vessels were
expected to come on board in the middle of 2009 but the earthquake in Sichuan province; China, had
disrupted the shipbuilder’s operations somewhat. The shipbuilder has advised the Company’s
management that the delivery date will be pushed ‘back by a few months as a result of that incident.
As'a result, the Group 's Teveriue generation: capability will also be deferred. The management is
currently looking at this Titan deal to evaluate the way forward. In addition, other’ ship related deals

are also being reviewed and appropriate announcements will be made when the details have been
finalised.

Cognisant.of the fact that the Group’s-reveriue base needs to be expanded to cater for the demandmg
operating environment, the management.is Jooking at-other synergistic areas. Onie prospect is the oil
and gas sector. The Group. has made an annoiincement on 16 November 2009 1o participate:in an oil
produéing field with reserves up to 11 million barrels. The Board is in the midst.of discussions with

the relevant parties and an appropriate announcement will be 'made when more information is
available.

Given that the Board’s recommendation’ for a capxlal reorganisation to facilitate funding was not
approved by the shareholders, and with the ongoing difficulties in this industry as explained above,
the Directors remain cautious for the financial year ahead.

Variance of Profit and Forecast Profit Guarantee
There were no profit forecast or profit guarantee for the period under review.
Taxation.

The income-of the ‘Group derived from the operations of sea-going Malaysian repistered ships is tax
exempt under Section 54A. of the Income Tax, 1967.

Profits on Sale of Investments and/or Properties

The Group-did not engage in any sale.

Purchase or Disposal of Quoted Investments

There was no purchase or disposal of quoted investments for the quarter under review.

10



MALAYSIAN MERCHANT MARINE BERHAD (259253-X)

B7. Status of Corporate Proposals
There were no other outstanding' corporate’ proposals submitted by the Group as at 30 September
2009.

BS.  Group Borrowings
The Group borrowings.as at 30 September 2009 are as follows:

Note: . RM'000
Unsecured term loan (a) 40,000

Islamic Bonds ("BaIDS") (b) 24,000

Less : Arrangement fees paid in-advanced- (519)

{a) Anunsecured fixed rate term loan of RM40.0:million which-is payable in Janvary 2012..

{b) Thé BaIDS of principal sum of RM24.0 million. The BaID$ are repayable as follows:

Tenure (Years) Profit Rate (%) Face Amount (RM'000)Y Maturity Date

7 5.85 ) 24,000 _ 28 November 2010

A sum-of RM3.6 million fixed: deposit has been placed with. the Trustee to cover more than 12
months interest.

One vessel was contracted for'sale to the amount of ‘USD11 million. The balance of the: proceeds
from this disposal, expected. to be received in mid 2010, will be used to settle the BalDS of RM24
million. The buyer of the vessel is:still in the process of raising the necessary fimdsto.complete the
settlement ‘of the balance:due tothe ‘Coripany:

B9. Off Balance Sheet Financial Instrumients

‘The Group did not enter into any contracts involving off balance shiest finaricial instruments as at the
date of this:report.

B10. Material Litigation
There is.no material litigation involving the Group since the last annual balance sheet date'to the date

of this repoit.

11



MALAYSIAN MERCHANT MARINE BERHAD (259253-X)

Bil., Dividend

The Directors do riot propose-any-dividend for the current financial quarter ended 30 September
2009,

Bi1z. ProfitPer Share

Current Year Current Year

Quiirter To date
Net loss for the cirrent quarter/year to date: in RM000 (5,797 (11,765)
Weightéd average humber of ordinary shares outstanding 167,807,003 167:807,003
Basic profit per share in RM L £0:035) 0.070)

By order of the Board

Kuan Hui Fang (MIA 16876)

Fam Chai Hing (MAICSA 7025279)
Compary Secretaries.

25 November 2009
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